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Organizations that 

have applied for and 

received a letter of 

exemption from sales 

tax don’t have to pay 

sales and use tax when 

they buy, lease or rent 

taxable items that 

are necessary to the 

organization’s exempt 

function.

For more information,  

visit our website

www.window.state.tx.us.

Receive tax help at 

https://www.window. 

state.tx.us/taxhelp/.

Exempt Status Overview
The Texas Tax Code provides tax exemptions 

-

Exemption Criteria

-

nate under the parent organization’s group 

-

has been established on the Comptroller’s 

The parent organization’s group exemption 

-

-

501(c)(2), (3), (4), (5), (6), (7), (8), (10), (16), 

The group exemption may also be under 

religious, educational or charitable exemption 

Exemption Application

state taxes based on its recognition as a 

subordinate under the parent organization’s 

group exemption, the organization must 

complete the appropriate exemption applica-

tion, and include:

states the organization is a recognized sub-

ordinate under the group exemption

-

nized as a subordinate under that group 

Exemption applications are available online at 

www.window.state.tx.us/taxinfo/exempt

Guidelines to Texas Tax Exemptions (96-1045) 

www.window.state.

tx.us/taxinfo/taxpubs/tx96_1045.html

group exemption has not yet been estab-

lished, the parent organization must submit 

to the Comptroller:

Revenue Service (IRS) 501(c) group 

exemption ruling letter and

www.irs.gov

Examples of Non-Taxable Entities

exempt entities include:

-

sions, agencies and departments, and all 

cmorgenroth
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Exempt Organizations: Sales and Purchases

Generally, an exempt 

organization must 

get a sales tax permit 

and collect and remit 

sales tax on all tax-

able items it sells.

For more information,  

visit our website

www.window.state.tx.us.

Receive tax help at 

https://www.window. 

state.tx.us/taxhelp/.
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agencies, departments, cities, school dis-

Texas public schools, colleges and universi-

ties

-

es, universities and all public and private ele-

mentary and secondary schools are exempt 

Parent-teacher associations and booster 

clubs 

are generally not covered by the school’s 

The Tax-Exempt Entity Search lists entities 

 

http://window.state.tx.us/taxinfo/exempt/

exempt_search.html

SALES TAX
Tax-Exempt Purchases

Organizations that have received a let-

Comptroller do not have to pay sales and 

use tax on taxable items they buy, lease or 

-

Exempt organizations should claim an 

-

viding a properly completed exemption  

certificate

Retailers

-

cate or government purchase voucher is pro-

-

ask the seller to provide a properly complet-

ed Assignment of Right to Refund so the 

purchaser can request a refund

Individuals

-

zation by giving the vendor a completed 

-

When buying an item to be donated to an 

exempt organization, an individual can give 

meals, toiletries, clothing and laundry ser-

cmorgenroth
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Exempt Organizations: Sales and Purchases

exempt organization must pay sales tax on 

Refunds

-

-

-

These provisions apply to sales and use 

taxes paid by an organization directly to the 

not apply to governmental entities exempted 

The Tax-Exempt Entity Search can be 

-

by calling (800) 252-5555, or email us at 

exempt.orgs@cpa.state.tx.us

Should an exempt organization collect 

sales tax?

Exempt organizations must get a sales tax 

permit http://window.state.tx.us/taxpermit 

not sales, though some exceptions are 

Examples of Tax-Free Sales
Fundraisers

exempt items, or sales made through tax-

Meals and Food Products

Exempt organizations do not have to collect 

-

school, school district, student organiza-

tion or parent-teacher association in an 

elementary or secondary school during 

proper school authorities, including vend-

-

to education or to physical or religious 

private or public elementary and second-

Note:

the 14 percent mixed beverage gross receipts 

For more information,  

visit our website

www.window.state.tx.us.

Receive tax help at 

https://www.window. 

state.tx.us/taxhelp/.
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Exempt Organizations: Sales and Purchases

An employee of an 

exempt organiza-

tion cannot claim an 

exemption when buy-

ing taxable items of a 

personal nature, even 

if the organization 

gives an allowance 

or reimbursement for 

such items.

4

Annual Banquets and Suppers

-

vided the event:

Note: The exemption does not apply to the 

Auctions, Rummage Sales and Other 

Fundraisers

under the religious, educational or charitable 

sales tax based on their IRS Section 501 (c)

-

One-Day Sales

For one-day sales, exempt organizations are 

-

the organization or the item is donated to the 

should be pre-designated so purchasers are 

either the day the vendor delivers the items 

to the exempt organization or the day the 

organization delivers the items to its custom-

example, a church group selling cookbooks 

days are taxable unless sold at the group’s 

-

the organization may either give the retailer a 

Form 01-339 (back), to 

-

Student Organizations (Higher Education)

College or university student organiza-

a primary purpose other than engaging in 
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Exempt Organizations: Sales and Purchases

This exemption does not apply to items 

item is donated to the organization and not 

Non-Qualifying Fundraisers: Acting as an 

Agent or Sales Representative

-

-

-

example, a group may receive a commission 

-

discloses on the invoices or order brochures 

that Texas sales tax is included in the sales 

Senior Citizens Groups

to collect or remit sales tax on items they 

make and sell, provided they do not have 

-

Amusement Services

exclusively by an exempt organization, other 

than an IRS Section 501(c)(7) organization, 

-

-

billboards, radio, television and other media 

the exempt organization is the provider, and 

Can a nonprofit organization hire a for-

profit entity?

Membership Dues and Fees

-

lar organizations that provide amusement 

Publications

published and distributed by a religious, 

philanthropic, charitable, historical, scien-
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Exempt Organizations: Sales and Purchases

published by educational organizations do 

Hotel Occupancy Tax 
Charitable, Educational or Religious 

Organizations

Charitable, educational or religious orga-

apply for exemption 

Guidelines to Texas Tax Exemptions  

(96-1045) provides more details on the 

Entities Exempt from State and Local 

Hotel Occupancy Tax

hotel occupancy tax include:

issued a hotel tax exemption photo ID 

Texas state agencies are not exempt, but 

Traveling Employees

an employee, the exempt organization must 

organization check, organization credit card 

How to Claim Hotel Tax Exemption

Texas Hotel Occupancy Tax 

Exemption Certificate, must be presented 

supporting documentation described in 

Rule 3.161(c)(2)

The Tax-Exempt Entity Search lists organi-

Motor Vehicle Sales and Use Tax

-

the Application for Certificate of Title

they purchase, rent or lease vans and buses 

designed to carry more than six passengers, 

as long as the vehicle is used at least 80 per-
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Exempt Organizations: Sales and Purchases

24-hour residential care in a single residential 

specialized services or treatment and children 

-

Motor Vehicle Gifts and Nonprofit 

Organizations 

-

person receiving the vehicle must complete 

the Application for Certificate of Title

Motor Vehicles Rentals

public agency – a public agency is an 

special district or authority or political 

subdivision created by or under the Texas 

churches or religious societies – no tax is 

than six passengers and at least 80 percent 

minister or other church or organizational 

certain childcare facilities – no tax is due 

-

-

ily to transport children residing in the 

42 Human Resources Code to provide 

residential care 24 hours a day in a single 

How to Claim Rental Vehicle Exemption

-

include a Motor Vehicle Rental Exemption 

Certificate

-

-

-

For additional copies write: Texas Comptroller of Public Accounts; 111 East 17th Stree; Austin, Texas 78711-1440

Sign up to receive email updates on the Comptroller topics of your choice at 
 www.window.state.tx.us/subscribe.
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01-339 (Back) 

(Rev.7-10/7) 

Texas Sales and Use Tax Exemption Certification 
This certificate does not require a number to be valid. 

Name of purchaser, firm or agency 

Address (Street & number, P.O. Box or Route number) Phone (Area code and number) 

City, State, ZIP code 

I, the purchaser named above, claim an exemption from payment of sales and use taxes (for the purchase of taxable 

items described below or on the attached order or invoice) from: 

Seller:

Street address: City, State, ZIP code: 

Description of items to be purchased or on the attached order or invoice: 

I understand that I will be liable for payment of all state and local sales or use taxes which may become due for failure to comply with 

the provisions of the Tax Code and/or all applicable law. 

I understand that it is a criminal offense to give an exemption certificate to the seller for taxable items that I know, at the time of purchase, 

will be used in a manner other than that expressed in this certificate, and depending on the amount of tax evaded, the offense may range 

from a Class C misdemeanor to a felony of the second degree. 

Purchaser claims this exemption for the following reason: 

Purchaser Title Date

NOTE: This certificate cannot be issued for the purchase, lease, or rental of a motor vehicle. 

THIS CERTIFICATE DOES NOT REQUIRE A NUMBER TO BE VALID. 

Sales and Use Tax "Exemption Numbers" or "Tax Exempt" Numbers do not exist. 

This certificate should be furnished to the supplier. Do not send the completed certificate to the Comptroller of Public Accounts. 

______________________________________________________________________________________________

______________________________________________________________________________________________

______________________________________________________________________________________________

______________________________________________________________________________________________

______________________________________________________________________________________________

______________________________________________________________________________________________
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